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REPOET   ON  WOOL. 


[Furnished  by  George  Wm.  Bojtd,  Esq.,  a  member  of  the  Board.   By  H.  K.  Ketvdall,  Esq., 
and  by  George  Livermore,  Esq.,  a  member  of  the  Government  of  the  Board.] 


When  our  last  Report  was  made,  Congress  had  under  con- 
sideration a  change  in  the  tariff,  which  was  consummated 
in  March.  By  this  change,  wool,  costing  under  twenty 
cents  per  pound  at  the  place  of  exportation,  is  admitted 
free,  and  the  duty  on  all  of  higher  cost  is  reduced  to 
twenty-four  per  cent.  Some  alterations  are  also  made 
in  the  duty  on  woolen  manufactures. 

The  immediate  effect  of  this  measure,  abroad,  was  a 
sudden  and  rapid  rise  in  the  value  of  all  wools  in  the 
markets  of  production,  to  a  point  far  beyond  the  amount 
of  the  duty,  and  in  most  cases  beyond  their  value  in  the 
consuming  markets  of  Europe,  and  at  home,  to  induce 
importers  to  hold  their  wools  in  bond,  for  the  benefit  of  the 
reduction  in  duty. 

Buyers  were  therefore  forced  to  pay,  in  addition  to  the 
former  prices,  about  half  the  amount  of  the  duty  levied  on 
the  various  descriptions,  while  the  importation  of  manu- 
factured woolens  was  stimulated  by  the  reduction  of  duties. 
On  the  other  hand,  an  impression  prevailed  throughout 
the  country,  that  goods  would  be  lower  after  July,  when 
the  above  mentioned  changes  in  the  tariff  were  to  take 
effect.  Hence  manufacturers  felt  the  pressure  on  both 
sides,  arid  many  were  obliged  to  reduce  their  operations 
very  materially.  This,  we  think,  prevented  the  absolute 
scarcity  which  we  had  feared  before  the  new  clip  should 
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reach  the  market,  and  produced  a  slight  dechne  from  the 
high  prices  which  ruled  during  the  spring.  It  was 
believed  that  after  July,  prices  would  still  further  decline, 
and  the  growers  did  at  first  submit  to  low  rates,  but  the 
necessities  of  the  manufacturers  forced  them  into  the 
country,  and  in  the  latter  part  of  July  and  throughout 
August,  a  spirit  of  speculation  prevailed,  which  induced 
higher  prices  until  the  financial  pressure.  No  portion 
of  the  community  suffered  more  severely  during  this 
pressure  than  the  woolen  manuflxcturers.  With  large 
stocks  of  goods  and  of  wool,  at  high  cost,  and  with  the 
public  warehouses  loaded  down  with  foreign  woolens, 
many,  and  among  them  some  of  our  largest  corporations, 
failed,  while  others  were  severely  crippled,  and  obliged 
greatly  to  curtail  their  operations.  This»put  almost  an 
entire  stop  to  the  sales  of  the  raw  material  from  the 
middle  of  September  to  the  close  of  the  year,  pro- 
ducing a  decline  in  prices  varying  upon  different  grades, 
from  25  to  33  J  per  cent.,  and  still  greater  in  some  few  less 
favored  descriptions. 

As,  however,  the  high  prices  paid  in  the  country  by 
manufacturers  left  little  margin  for  the  operation  of 
dealers,  a  less  amount  than  usual  reached  the  market,  and 
the  stock  of  domestic  wool  varied  but  little  at  the  close  of 
1857  from  that  at  the  close  of  1856,  say  900,000  lbs. 
fleece,  and  300,000  lbs.  pulled.  In  some  of  the  other 
markets  it  was  materially  lighter,  and  in  none,  we  believe, 
heavier  than  in  the  last  mentioned  year ;  still,  there  was 
a  greater  accumulation  of  stock  in  some  of  the  producing 
regions. 

The  entire  stock  of  American  fleeces  in  the  various 
markets  at  the  close  of  the  year,  we  think,  did  not  vary 
much  from  5,000,000  lbs.,  while  in  the  country  we  cannot 
find  trace  of  more  than  about  the  same  quantity,  making 
an  ao:o:reg:ate  of  10,000.000  lbs.  for  sale.  But  as  we  have 
found  the  stock  in  the  hands  of  manufacturers  to  vary  but 
little  from  9,000,000  lbs.,  this  estimate  of  stock  would 
indicate  a  greater  falling  off  in  the  production  of  the 
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country  than  is  reasonable  to  suppose,  though  all  admit 
that  there  has  been  some  diminution.  The  supply  of 
pulled  wool  has  been  materially  less  than  last  year,  show- 
ing much  less  slaughter  of  sheep,  and  consequently  the 
promise  of  a  material  increase  of  the  clip  of  1858. 

Thus  far,  strange  to  say,  the  wool  growers  only  have 
reaped  advantage  from  the  operation  of  the  change  of 
tariff,  and  the  prospect  is  now  that  its  equalizing  effects 
in  raising  and  sustaining  the  prices  of  wool  throughout 
the  world  will  alone  save  them  from  ruinously  low  prices 
for  the  approaching  clip  ;  American  wools  having  brought 
at  the  late  sales  in  England  prices  fully  as  high  as  those 
obtained  here. 

We  believe,  however,  that  the  manufacturers,  grower 
and  importer,  are  soon  destined  to  share  its  benefits  alike, 
for,  being  sure  of  the  raw  material  on  the  same  terms  as 
the  most  favored  countries,  with  a  protection  adequate 
to  enable  us  to  manufacture  goods  by  the  exercise  of  skill 
and  economy,  sufficiently  cheap  to  defy  competition  from 
abroad,  we  shall  no  longer  be  obliged  to  depend  on 
foreign  countries,  as  heretofore,  for  more  than  half  the 
Avoolen  goods  that  we  consume. 

The  annexed  table  of  imports  of  foreign  wool  shows 
the  stimulus  given  to  this  branch  of  the  trade  by  the 
change  of  duty,  the  aggregate  import  the  past  year  having 
been  nearly,  if  not  quite,  double  that  of  either  of  the  two 
preceding  years. 

This,  with  a  healthy  trade,  and  machinery  in  full  opera- 
tion, would  not,  however,  have  been  beyond  the  wants  of 
the  country,  for  all  commenced  the  year  with  almost  no 
stock,  having  just  cleared  the  markets  of  the  accumulation 
of  January,  1855,  when  the  stock  in  market  was  considera- 
bly larger  than  January,  1858. 

An  analysis  of  the  increased  imports  shows  from  Eng- 
land over  3,000,000  lbs.  against  about  300,000  lbs.  last 
year.  Of  this,  however,  about  two-thirds  were  returned, 
and  in  addition  there  was  exported  thence  of  other  wools 
fully  enough  to  balance  this  item. 
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Buenos  Ayres.  —  From  this  country  the  increase  was 
inconsiderable,  owing  to  the  exorbitantly  high  prices 
obtained  there. 

Turkey.  —  The  import  from  Turkey  was  larger  than 
ever  before,  more  than  double  that  of  last  year,  and  most 
of  it  bought  at  exceedingly  high  prices. 

EussiA.  —  From  this  country  our  wool  trade  is  in 
its  infanc}^,  and  we  may  expect  it  to  become  very 
considerable. 

Cape  of  Good  Hope.  —  This  trade  has  been  gradually 
increasing,  and  this  wool  is  growing  in  favor  with  our 
manufacturers.  A  fair  and  constant  supply  of  it  will,  by 
extending  our  variety  of  manufactures,  increase  rather 
than  diminish  the  demand  for  domestic  wool,  as  the  two 
kinds,  for  some  styles  of  goods,  can  be  more  advantage- 
ously used  together  than  alone. 

From  other  countries  there  has  been  no  marked  increase 
in  our  imports,  save  from  France,  and  the  wools  thence 
were  mostly  those  of  Turkey  or  Russia. 

In  conclusion,  we  present  the  following  statistics  to 
show  the  peculiar  advantages  which  this  market,  with  its 
-  railroad  facilities,  reaching  to  all  of  New  England,  as  well 
as  to  the  manufacturing  districts  of  New  York,  has  for  a 
large  share  of  the  wool  trade  of  the  country.  According 
to  the  census  of  1850, 

The  whole  capital  employed  in  the  woolen  manufacture  in 

the  United  States,  was  $28,118,650 

Of  which  New  England  furnished  nearly  63  per  cent.  .  .  .  17,667,892 
And  the  State  of  New  York   4,459,370 

Total  amount  of  wool  required  for  all   70,868,829  lbs. 

Of  which  New  England  used  about  60 J  per  cent  . .  .  43,118,059  do 
And  New  York  State   12,538,776  do 

Our  imports  correspond  in  proportion  very  nearly  with 
the  above  per  centage  manufactured  in  New  England,  as 
will  be  seen  by  the  annexed  table  of  the  Government 
returns  of  wool  imports  into  the  Avhole  country  and  at 
this  port,  for  a  series  of  years,  made  up  to  the  termina- 
tion of  each  fiscal  year,  viz.,  June  30th. 
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